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NOV 17 1981

Gentlexen:

We have considered your application for recognition mfm
Federal income tax under seation 801(0)(3) of ﬂn M Revenus: Code.

Yowpriuxymiﬂtyhth.omﬁmcﬁth‘ hut'y
1spu-toftho_. Youwr funds are fron the sals of
advertising, m-gmxmmmupt;’mmnwm ses, and the sale of
pageant tickets tures are mm.
entertainment, supplies, ndvertising, alothing and ascuessoriss, and
granting scholarships to winners and finpllists, -

Contestants 1nmmmtmmdmwm-mm

her rights and duties as a possible wimnar, Wimners are required to

perforn certain services for your organization such as perecnal appesrences
bchauofmimsmoponoorhgthtmz In the event that a

mrofmmmuummmwwm.uw

wtmmmmwwmuw

Contestants must agree that, Rthqmﬂnudp&andmdth.
I - - >larships, pernit thelir nams, photogrephs,
pictures, mnmma tohm.d Mipm
mzmmmmnmmmmmwm
paodmt-oftbonholmupm

Section 501(c) of the Code descrides odnh ergamizsstions exsapt from
Federal incoms tax under gecticn su(.) um. in part, as follows:

"(3)Corporutions, ##% M.w , m ovganined and




children or animals,; ne of the net earnings

» or etharwise attempting, te lsgislation
(ensept as othaxwise fa subsection (b)), wid whish
mmmmm.«tmh; , the
campaign on behalf of any candidate for ."qfﬁ.."

¢ culon 1.501(c)(3)-1 of the regulations provides, ia part, as fellows:

"(a)(1)In oxder t6 Do exeupt as an organimation desorided in
section 801(¢)(3), an organisation mupt De both crganised and
operated enclusively fer one e more of the purposes speaified

in such section. If an orgmnisstion fails to meet either

the organizaticnal test er the eperatignal tesg, it is not enempt.”

"(a)(1)Primary miﬂt!;.’: orgmimtion will de regmrded
as “operated exclusive one e mve Purposes
1f it engages primsrily in m,dua.mw pod

astouplish ene or
more of such enempt pwposes specified in sectioa 801(a)(9).
An organization will not be 00 regesdad 1f more then m

insubstantial part of {ts astivities is mdt in furthevence of
an ensmpt purpeose.” i

subsequent services for, and at the direstion of, the scepweatisa.

In Georgia m%nnm.m. %, 0N, the enart:
held that a nonprofit epeveted fu the pwpese of giving
scholarships to eontestants a state baawty was net am
exempt organization. The were apdded 1f eartain

contrectual odbligations wese assunsd Dy the emptestant, a ecapensatery
and not tax-ensapt Purpose. .

Based on the inforwation yeu bave fumished, we have éstarained that
sou do not qualify for tan-emsmptis; wdse ssctien 301(e)(3) of the
Internal Revenue Code. The ogvilmehipe you mmn are estwally
compensation for weeting fequired esatrustwal cbligatieons as directed
by pageant effieials, often fer cssmtypelinl purpesen, aad are not gramts

to emxyy ot a charitadls purpese. lestintingly, van-emssptisn wndew sestion



501(c)(3) is denied snd you sheuld file Federal ineoms tam vetwing.

If you de not agree with thess oroslusiens, you may, wdthtn ” lhun .
the date of this letter, file in dplieste a.bulnl'-!ggaz;tilsn

and argumat that elearly sets fewth tiom. e
orel diseussien ef the iseus, yaa--iz::z;-z- this in your poetest. N
enelosed Publicstion §92 gives fwstyustiens for filing a Jl.l!.t.

If you du not fils a protest with this office within 30 cl’ihn date
«mmnm.wmwun.’:mw

If yeu 40 not pretsst thia 'Iup-ld doterniastion ia a tﬂ-iiaz:::-nx
1t will de osmsidered dy the uvernal Fevews Sevvies as a
exhaust avallabls adninistvetive vemedies. Sectien 2S(D)(2) -l'ih-

Intarnal Revenus Code in part thet, "A declasptesy -

decres under this shall ast de iltn:d in ay
o-r

the Intercal Jevenus Servies,"

If this determinstien lettey becomes & final detewminmstion, W
wammmm.-mumﬁhw-)
inferuwation
recognise
301(e)(8).
If you agree with thess eonciwsiens or do not wish te #ile a wittea
pretest, pleass sign and returm Forwm 6018 in the emcloned sslf-aeddreeed
eunvelope as avsn a9 posaidle.

1¢ have furthey qustions, pancao»cnucnit the perecn Whode nams
lﬁ‘,::llihﬂl:n:;lill ave diwm ot the beglmiing ¢f fhia Il!tl.b .

lla-lnap',iu-

lnglogures
Publication 992
Forwm 3018





